By Zorvane - 10 October 2026

INSIGHTS / UAE E-INVOICING

UAE E-Invoicing Readiness: What
Changesin2027and Howto
Prepare

From 1 January 2027, a PDF invoice will no longer be enough for the
UAE's largest businesses. Everyone else follows six months later.

E-invoicing changes more than the file format. Every invoice has to carry the
right data, in a structured form, through an accredited provider, before the buyer
and the tax authority will accept it. Businesses that test their invoices now will

find the gaps while they are cheap to fix. Those that wait will find them as

rejected invoices.

Try the readiness demo
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The dates that matter

The rollout is set by Ministerial Decision No. 244 of 2025, amended in May 2026 by
Ministerial Decision No. 66 of 2026. It is phased by revenue, measured on the most

recent accounting period’s financial statements.
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WHO APPOINT AN ACCREDITED E-INVOICING MANDATORY

PROVIDER BY FROM
Revenue of AED 50 million or 30 October 2026 (moved from 31July 1January 2027
more 2026)
Revenue below AED 50 31March 2027 1July 2027
million
Government entities 31March 2027 10October 2027

A pilot programme and voluntary adoption both opened on 1 July 2026. Businesses that
deal only with consumers are outside the system until the Minister decides otherwise;

everyone else is in scope once their phase arrives.

Sources: Ministerial Decision No. 244 of 2025, Ministerial Decision No. 66 of 2026 and the Ministry of Finance
announcement of 10 May 2026.
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What counts as an e-invoice

The Ministry of Finance is explicit: an e-invoice is structured invoice data, issued and

exchanged electronically between the supplier and the buyer.

“Unstructured invoice formats such as pdf, word document,
images, scanned copies and emails are not elnvoices.”

The structure is an international standard called PINT AE, the UAE version of the Peppol
invoice format. It is an XML file with defined fields: who the seller and buyer are, their tax
numbers, what was supplied, how each line is taxed and what is owed. Software reads it;

people rarely see it.

Source: Ministry of Finance, UAE elnvoicing programme.
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How aninvoice will travel

The UAE uses what the Ministry calls a decentralised continuous transaction control

and exchange model. In plain terms, five parties are involved in every invoice:

1-Seller

sends the invoice data from its accounting system

2 - Seller’s provider

validates it, converts it if needed and sends it on

3 - Buyer’s provider
validates it again and delivers it to the buyer

4 - Buyer
receives a machine-readable invoice

5. Tax authority

receives the tax data from both providers

If validation fails, the invoice is rejected and both sides are told. That is the practical
change: an invoice with a missing or wrong field no longer goes out and gets
corrected later. It does not go out at all. Buyers need a provider too, because supplier

invoices will arrive the same way.

Only accredited service providers can carry invoices. In May 2026 the Ministry said 32
had been approved, with more in the final stages, and it now allows local providers to

partner with international ones.

Source: Ministry of Finance, 10 May 2026.
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What it costs to get wrong

Penalties are set by Cabinet Decision No. 106 of 2025 and apply once a business reaches

its mandatory phase:

FAILURE PENALTY

Not implementing e-invoicing or not appointing a provider on time AED 5,000 for each month

Not issuing an e-invoice or e-credit note as required AED 100 each, up to AED 5,000 a month
Not telling the tax authority about a system failure AED 1,000 a day

Not telling your provider about changes to your company data AED 1,000 a day

Source: ClearTax summary of Cabinet Decision No. 106 of 2025.

The fines are modest for a large business. The bigger cost is operational: invoices that
are rejected are invoices that are not paid, and a finance team that spends January

fixing data instead of closing the month.
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Where invoices actually fail: what our own test
showed

To see how strict the rules are, we built three test documents from fictional data: a
standard tax invoice with a goods line and a service line, an e-credit note for returned
goods and a zero-rated export invoiced in US dollars. We checked them against the

official PINT AE validation rules, the same kind of checks a provider runs.

The first drafts failed four rules, even though every amount, date and tax number was

correct:
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* No gross price on each line. The UAE rules want the price before any discount

stated, even when there is no discount.

* No service accounting code on the service line, and then the wrong scheme for it.

Services must be coded; goods must be classified.

¢ No delivery address on the export. Exports must say where the goods went.

Once fixed, all three passed with no errors or warnings against both the PINT AE 1.0.4
rules and the newer 2026.5 release. None of the failures was about tax. Every one was
about data that most accounting systems do not hold today: codes, classifications

and addresses that nobody needed when the invoice was a PDF.

That is the pattern to expect. In practice, the gaps sit in master data rather than in

individual invoices:

e Customers with no TRN on file, or one that no longer verifies

Products and services with no tax category or classification

Foreign-currency invoices that do not show the VAT amount in AED

Credit notes that are not linked to the invoice they correct

Totals that differ from the sum of the lines by a rounding fil

Zorvane's own test, 10 October 2026, on fictional documents. You can see the same checks in our e-invoicing
readiness demo.
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Areadiness checklist

Work through these before your provider deadline, not after it:
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1. Confirm your phase: revenue in your most recent financial statements, above or
below AED 50 million.

2. Choose and appoint an accredited provider, and check it works with your

accounting system.

3. Export a month of real invoices and credit notes, and test them against the PINT

AE rules.

4. Fix the causes in your customer and product records, not invoice by invoice.

5. Decide who approves fixes, handles rejections and tells the authority about

outages.

6. Plan for incoming e-invoices from suppliers, not only the ones you send.

7. Test with your provider before your start date, using the voluntary phase while

it carries no penalties.

07

If you are above AED 50 million, the window is
weeks

A provider must be appointed by 30 October 2026, and invoices must flow from 1 January
2027. That leaves the last quarter of the year for data clean-up and testing, at the same
time as year-end. The work is not technically hard, but it is detailed, and it touches

finance, sales and IT at once.

For businesses below AED 50 million, the same steps apply with more time: appoint by
31March 2027, go live by 1 July 2027. The businesses that start early will go live on a
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normal working day. The rest will go live in a rush.
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How the readiness check works

The check sits between your accounting system and your accredited provider. It reads
the invoice data you already have, tests it against the same rules your provider will apply,

and fixes the cause in your records before anything is sent.

ZORVANE CHECK LAYER

c1-YOU . c2 c3 (7
. 1Extract invoice data .
Accounting system . Your accredited Buyer's Buyer
2 Validate: PINT AE + UAE rules rovider —»  rovider —»
Zoho Books - Tally —> P P Receives
QuickBooks - Xero 3Fixrecords, you approve Validates and Validates and structured
or an Excel export 4 Log every change sends on delivers invoice
Nothing is sent without approval \ -
\J “ II
\ ’
AY ’
‘\\tax data ,'l
Rejections and status come back, Y )
so a failed invoice is fixed, not lost < »
cs5
INCOMING Federal Tax Authorlty

Supplier e-invoices arrive through your provider Receives the tax data

and go to approval before they are posted

Where the readiness check sits. The five corners follow the Ministry of Finance model; the check layer works
alongside your provider, not instead of it. See the flow in the demo.

Before your start date, it runs once on a month of real invoices: a readiness test that
sends nothing. After it, the same checks run on every new invoice as it is raised, so a bad

invoice is held and returned to you instead of being rejected by the network.
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What we validate

Each check maps to the official PINT AE validation rules or UAE code lists. The last

column shows where you can see the same check in our live demo.
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AREA

Identity

Tax

Currency

Totals

Credit

notes

Lines

Services

Exports

WHAT IS CHECKED

Seller TRN present, buyer TRN where the buyer is
VAT-registered, and each e-invoicing address is
the 10-digit TIN under scheme 0235

Every line has a valid tax category (standard,
zero-rated, exempt, reverse charge, out of
scope)

Foreign-currency invoices state the tax currency
as AED, the exchange rate and the AED totals

Amount due equals total with tax, minus paid
amount, plus rounding; lines add up

Linked to the original invoice, with a UAE credit
reason code (DL8.611.A-E or VD)

Gross price and base quantity on every line

Service lines carry a service accounting code
under the SAC scheme

Export invoices flag the transaction type and
give a full delivery address

RULE OR LIST

UAE endpoint
rules

UAE tax category
code list

UAE currency
rules

ibr-co-16 and
related totals
rules

UAE credit reason
code list

ibr-126-ae

ibr-185-ae, ibr-

189-ae

ibr-152-ae,
transaction type
flags

DEMO STEP

Check - Buyer
TRN missing

Fix - Choose tax
category

Check - USD
invoice with no
VAT in AED

Check - Total
doesn’t matchits
lines

Check - Credit
note not linked

Not shownin the
demo

Not shownin the
demo

Start - zero-rated
export

Rules from the OpenPeppol PINT AE validation artefacts (1.0.4 and 2026.5 releases), as used in our own test on 10
October 2026. Providers may apply further checks of their own.
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Where Zorvane fits

Zorvane is not an accredited service provider or a tax agent. We work alongside your

provider and your accountant. Our readiness check tests your recent invoices against

the official rules, shows every failure and its cause, and fixes the cause in your records.

Once you are live, the same checks can run on every new invoice before it isissued, so a

bad one is stopped and returned instead of rejected.
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Find the gaps while they are cheap to fix.

Test last month’s invoices against the UAE rules before your provider does.
Nothing is sent, and nothing in your books changes without your approval.

Book areadiness check - See the visual summary -

General information, not tax or legal advice. Dates and rules checked against Ministry of Finance publications on 10
October 2026; confirm the current position with your provider or tax adviser.
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